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iir. Verne Walton Cctoper 4, 1ul:

Kea iiciianigal
Working Interest Transfers of 0il and Gas Leases

This 1s in response to your July 25, 19 30, menoranuuﬁ-
concerning such transfers

First, in the course of the recent Tehama County
survey, it was ascertained that the Tehana County Assessor
differcatiated betwecn working interests and royalty ln—ﬂ*cs 3
in gas producing proue rties such that where a working inters
in such a property was transferred from one operator to ghotncr
but the related royaltj interest was not, the assassor revalued
the working in+%arest at market value as of the date of transfer
bvut left the zoyalty interest at the aaoro~;1at~ly—1ude“gd
1975 base year value.

rl'

&s indicated in Glenn Rigby's December 6, 1979, nemo-
rancdun to Ray Lotherrmel and Bob Milam's Deceuber 7, 1979,
awinorandwa to Rayv, copices attachgd, the traasfer of a working
iaterest in a mineral proporty is cqulvalgnt to a trunsier of
the fz2e iatzrest insofar as mineral rights are concerined, and
a royalty ianterest is not property which, by itseli, is subjact
to preperty tazation. Pursuunt thereto, working intcrests
alone siould he coansidered for assessment purvos2s, and uvon
the transfer of an eatire working intecrest, waetiior from a
fee holder to an operator or f:om an copesrator to anotuer
operator, the entire interoest sihould be revalued at market
value as of the date of trzansier. '

. Second, in instances in which termn cil aznd gas leasocs
1ave been e: tecuted, you ask if the woriiing iaterest alone is -
trangfgrr-d, 18 that traasfer considerald a transfer eguivalenat :
to & Loo interest or is it tiae torm of the l2ase which
Gatermdnes wihetiler thore has baen 4 caange in ownersiin?
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, wihere ; J«qu_asurbﬁ“lnz erra *of rears
excead ledsg;;~r3j4j, ox lecn -workingsinterests ‘tazrain have

cen entered into, boti “voriiing danteraests! duaurcvﬂlSlOﬂgrv
atorests &rd crea fcd.u :In-such inzs tancga,'tne~»r sfers _of
woralug intercstsiare: notﬂedulvaluqt~xo trangt;ra“of Le2

erests sincevleasas a*g_notqcoulvulnnt to ‘fee iutgr sts.
Rather,-thp terms oL~ tn;fl;as; vurlous arg’ actermlnatlve
(Revenue and’Ta at101'COQ% Scct101 Ol(C)(l)),(uﬂu vhere lease
periods are' for v térms’ lebs” tdan 34 j ars,..xanazﬂra thercot
do not constitute changes in owanrsnlJ. ihere lease periods
are for toerms morxe thaan 35 years, however, transfers tnereox
are changes in ownership, with the result that the transfer
give rise to rsappraisals.
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